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Speech
by
H.E. Gen. Prem Tinsulanonda
"The Advent of the 21* Century : The Rise of Asia"

The Twenty-first Century : The Rise of Asia
26 November 1996

Excellencies, Ladies and Gentlemen,
Past Experiences

Ower the last five decades, Asia has experienced political, economic,
social and technological transformations great in substance and extensive
in scale. At times violent and painful, at other times peaceful and incremental,
these changes have nonetheless imbued us Asians with a sense of self
confidence, a readiness to proceed to the 21" Century. The transformations
herald Asia's success story, projecting it as a region of economic progress,

wealth, security, peace and harmony.

Fifty years ago, Japan was in the midst of debris as a result of the
Second World War; fierce confrontation went on between Chinese Nationalists
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and Chinese Communists; conflicts between Hindus and Muslims resulted
in the division of India into two nations, India and Pakistan; and Indonesia's
quest for independence was accompanied by a civil war. However,
transformations since, have been of such a magnitude quite unimaginable
then. We have indeed witnessed "the Asian Miracle".

To arrive where we are now, we Asians have had to endure violent
struggles in the midst of these changes,. Politically, during the Cold War, Asia
was the stage for power struggles between dictatorship, communism and
democracy, ones which reflected ideological differences among political
movements and elites in the region as well as conflicts between the Super-
powers, namely the United States and the Soviet Union,

In the aftermath of the Second World War, nationalist Asians had to
engage in violent and unrelenting struggles to liberate their countries from
Western colonialism and to institutionalize democratic government, This was
clear in the cases of India, Myanmar, Indonesia, the Philippines, Malaysia
and Singapore.

During the Cold War period, the major political problems facing
the countries of Asia was connected with the search for 4 political system with
the capacity to tackle problems of immediacy and importance including
poverty, communist insurgency, ethnic differences and conflicts, nation-
building, peolitical instability and governmental inefficiency. However,
discovery was not rapid. These problems generated a sense of insecurity in
the Southeast Asian region. On the other hand, they encouraged the ASEAN
member nations to become unified in their quest to deal with the problems.
They tried to stand on their own feet rather than to look for assistance from
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Western powers. This generated a determination to fashion their own methods
of problem-solving rather than to allow Super powers to do so.

Toward the 21* Century

Today many nations in the Asian region have encountered success
in dealing with the aforementioned conflicts. They have demonstrated their
abilities in engendering their own methods of conflict resolution based
upon wisdom, intellect, lessons from history and non-adherence to

Western methods. Success was thus not a matter of chance or fortune.

It cannot be denied that immediately after the Second World War,
the political institutions, ideologies thoughts or philosophies in many countries
of the region were subject to Western influences. Since these political
institutions were unfamiliar to the region and not linked to its history, they
were not deeply rooted in Asian societies. They were as a result weak and
fragile, incapable of being pillar institutions, The democratic governmental
systern emulated from the West thus failed. However, success came when
leaders sought their own ways to strengthen and improve the democratic
political systems of their respective countries. They paid due attention to
their respective situations and environments. This was true in India,
Singapore, Malaysia, South Korea, the Philippines, and Thailand. As can be
seen in many cases, success in democratization came when democratic

aspirations acquired global dimensions in the post Cold War era.

Democracy in these countries is actually quite diverse. This is true on
a number of dimensions, namely the acceptable extent of political expression,
as it applies to its ordinary people and the mass media alike, the degree of
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integrity and honesty, the level of efficiency in problem solving, and also the
strength of democracy itself. Singapore provides an example of efficiency
and honesty in 4 democratic system but political expression remains limited there.
In Thailand, citizens and the mass media are granted much freedom, yet
government efficiency is low. Japan has been attempting to deal with the
problem of "money politics” through reform of the election system by
combining proportional representation and single-member constituencies
methods. Tt will take a long time before one can be sure what results. These
differences in democratic forms and achievements will remain as regional
countries march into the 21* century.

It should be noted that not all countries have changed their political
systems to democracy. China remains under Communist Party rule, as do
Vietnam and North Korea.In Myanmar, the military regime remains powerful.
However, China and Vietnam have at least opened up their countries to the
outside world and are more accepting of the free market so as to catch up
with other countries in the region which have been economically successful.
Asian nations entering the 21* century with different political systems but
with less conflict in many areas. Cooperation will increase. Even though
there is some concern that a future change in the Chinese leadership will
affect the continuation of present policies of the Chinese government, this
is mere conjecture. When the political environment and the free market
economy are taken into consideration, China is unlikely to divert from
present policies even if there is a change in the leadership,

A new phenomenon in Asia is regional integration and multi-lateralism,
The Association of Southeast Asian Nations or ASEAN has proven itself
successful in Southeast Asia, as seen in the resolution of the conflict in
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Cambodia. ASEAN has also initiated the ASEAN Regional Forum, or ARF,
so that Asia Pacific countries, including India, can come together to consider
security issues of the Asia Pacific. ASEAN is playing an important role in
pressuring for the peaceful resolution of the South China Sea issue. The strength
of ASEAN is well proven as it admits new members, with Cambodia and
Laos joining next year and Myanmar, in due course. Southeast Asia is
progressing toward the 21* century unified under the so-called ASEAN Ten
or One Southeast Asia

In future, ASEAN and the Asean Regional Forum (ARF) will
remain fora for discussion and debate in search of agreements on security
issues in the Asia Pacific region. Superpower conflict and rivalry typical of the
Cold War will not appear again but certain disputes will remain security issues
for the region. These include the dispute over the Spratly Islands in the South
China sea, the conflict between China and Taiwan, or between North Korea
and South Korea. In addition there are arms build-ups engaged in by many
regional countries. ASEAN and the ARF will surely develop mechanisms
for multilateral agreements in halting and in resolving such tensions and
conflicts, with a consequence that the nation state and national sovereignty

diminish in importance.

It 1s now accepted that Asia, especially East and Southeast Asia,
15 expenencing the highest rate of growth which is likely to continue into
the future. South Korea, Taiwan, Hong Kong and Singapore have
transformed themselves into newly industrialized countries, and are followed
in this regard by China, Malaysia, Thailand, Indonesia and the Philippines.
Late comer Vietnam i1s close behind. All in all, this economic success Is

most spectacular considering that at the end of the Second World War, Asian
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countries except Japan had B0 percent of their populations in rural areas,
living lives of scarcity. In merely five decades, Asia has become the region
with the highest rate of economic growth. According to World Bank data,
between 1974 and 1993, East Asia and Southeast Asia had an average
annual growth rate of 7.5 percent, and between 1994 and 2003, the figure of
7.6 percent is projected. In the year 2020, China will have the biggest economy
in the world, and South Korea, Indonesia, Thailand, Japan, India, and Taiwan
will be among the first fificen countries with the largest economies.

In economic matters, ASEAN has set up the ASEAN Free
Trade Area or AFTA so as to promote free trade in South East Asia.
APEC was established to achieve the same objective for the Asia Pacific
in the 21™ century. All this demonstrates the progressiveness of Asian
economies in accepting the free market system. In the past, they emphasized
trade protectionism. As we approach the new century, the presence of
economic interdependence will be felt in the region and economic issues
will continue to dominate the region and the world. Economic interdependence
will lead towards the development and the strengthening of regional
economic institutions and mechanisms, with the consequence that each
country's national sovereignty and the nation state will diminish in importance.
Such organizations and institutions will nonetheless not be dominant
over national governments. They will become more accepted and will
increasingly be allowed to play roles in the promotion of cooperation
between regional states.

In addition to regional economic integration, there are economic
projects in specific territorial areas arising from cooperation between

neighbouring countries in the development of economic zones straddling their
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respective territories. The economic growth triangle project between Thailand,
Malaysia and Indonesia 1s an example and these will multiply, making the
Asian economy more clearly borderless and emphasizing that economic

interdependence has become a necessity.

Problems to be confronted

Even though Asia has been successful in developing democracy,
in maintaining peace, and in achieving economic progress, it is confronted

with a number of challenges as it approaches the 21¥ Century.

A challenge faced by almost all Asian countries is the increasing
diversity within, especially the growth of what is called "civil society”’. To
what extent can their political systems be opened up, 1s the question that needs
to be asked. In the past, many countries in Asia used the authoritarian system,
a closed system, in order to accelerate economic growth. South Korea,
Taiwan and Indonesia provide examples. However, with economic growth
has come the expansion of a number of social groups. Among these, non-
governmental organizations (NGOs) have worked to strengthen society
and community, and have been in the forefront of struggles for the rights and
interests of ordinary people and the disadvantaged. The political system thus
has to adapt itself in response 10 demands. Thailand is facing the expansion
of social groups and non-governmental organizations and they have
increasingly gained acceptance., Economic development in Vietnam and
China will force these two countries open up their political systems. Yet, the
gquestion remains as to the extent to which Asian political systems could
adapt to respond to the growth of civil society.
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As civil society becomes stronger, politics will become the business
of the people than more before. The organizations and institutions, such as
ASEAN, which we have set up have been at the behests of governments and
leaders. The people have not been involved much. However, the trend for the
future is for the people to increasingly assume roles in these activities, with
the consequence that governments and leaders will have to adapt in order
to successfully of respond to these changes.

In not a few of the countries of this region, there continue to
exist gaps between the rich and the poor, and between urban and rural areas.
In China, India, Indonesia, disparities between urban areas with economic
development and rural ones will become greater. In Thailand, we are very
concerned about this, since rural poverty is most apparent. These disparities
will encourage rural-urban migration. It is estimated that in the year 2000,
Thailand's urban population will increase from 36.6 percent to 43 percent.
Simultaneously, migration across national borders will also increase. Thailand
is receiving more illegal migrant labour than ever before, to the tune of
several thousand people Malaysia the same. This is something most
difficult to eliminate if economic disparities amongst neighbouring countries
persist. People from poorer lands will migrate to seek work in richer
neighbouring countries, spawning problems related to urban poverty and
cultural differences.

International crimes have also been on the increase, Drug trafficking
is a prime example. Thailand has been earnest and strict in its efforts to fight
agaimnst this with some success. Yet, Thailand remains the passage way for
drugs. Drug traffickers have become more sophisticated in their methods
and have built up complex networks, making suppression more difficult. [If
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is believed that the United States will continue to be concerned to assist Asian
efforts aimed at suppressing drug production and trafficking. Such assistance
would help us move closer to our goal

Environmental degradation is another matter of importance which
requires cooperation across national borders. Economic development has
led to wasteful use of natural resources in some countries, with the effect
of upsetting the ecological balance across borders. Rapid indusirialization
has led to pollution and environmental destruction, Many Asian countries
have tried to remedy this situation. Japan is one which is progressive in
environmental protection. Efficient use of natural resources and energy,
effective pollution control, as well as recycling to minimize resource waste,
are of interest to many Asian countries, but they differ in their capabilities.
Thailand is very concerned and has done much to protect the environment.
Yet environmental destruction continues to occur. For instance, in 1985 we
had some 95,000 sqkms. of forest cover but in 1993, only 82,600 sq.kms.
remain. Though, forest conservation and reafforestation projects are pursued
continuously, replenishment has not been commensurate with destruction.
India also has problems with wild life protection. There, the number of
wild animals, sach as tigers, has decreased to the extent that they are highly
likely to become extinct.

As for regional security, the United State is likely to maintain an
important role in fostering security in the Asia Pacific. Tension in the
Korean Peninsula and the difficult relationship between China and Taiwan
will remain significant security issues in the region. The United States would
prefer to see regional states keeping the exercise a greater role in region
secure such as Japan. Yet Japan itself is undecided and ambiguous about its



T The Advent of the 21st Century : The Rise of Asia

own role. It wants the United States to maintain its presence at present
day levels. Another consideration is that China's development of military
capabilities may change the balance of power in the region. The direction
of change in the balance of power remains unclear as Asia approaches the 21%
Century.

Economic expansion and the adoption of new technology including
telecommunications has promoted the flow of information including
recreational and cultural traits. Borderlessness becomes more apparent.
Therefore, as we approach the 21* century, change in values, with materialism
and consumerism, are coming in to replace traditional values, undercutting
long-standing ethical standards. Our peoples will become confused in
their identities. This confusion will on the one hand lead to "localization” or
the attachment of greater significance to their own ethnic and local cultures
and traditions. On the other hand, it will also but differently lead to greater
acceptance of universal or global norms. Therefore, we will encounter a
contradictory trend. Attachment to the nation-state lessens as societies
become borderless; but at the same time ethnic consciousness and the
search for identity in ones own localities and regions will also mount as a

defence against Western cultural which accompany technological progress.

The Diversity of Asian Ways

"Asian Values" or the "Asian renaissance”, which looks back to
cultural foundations passed on from the past, has become the vogue for creating
the identity of being Asian. It i1s an expression of confidence in the successes
of states in this region and in entering the new century as equals with western
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states. However, Asia remains a region with internal diversity in religion,
ethnicity, language and culture, "Asian Values" is therefore not the property
of any one or two countries to proclaim at will. Asian Values are diverse,
reflecting different cultural foundations, traditions and histories, even though

borderlessness has become more apparent.

The Thai experience is an example of success born of certain
strengths, different from those of other countries in the same region. It
vies for a place in the strength of Asia. The characteristic value is the middle
way, exhibited in the tolerance of differences and the willingness to assimilate
and to adapt to differences. Should not this cultural trait be admitted as
one of the Asian ways of problem solving in this region as we embark on
the 21* century.

In the last five decades, Thailand has confronted numerous problems,
from poverty, political instability, weak democratic governments, dishonesty
of public figures, to the communist threat. Nonetheless, Thailand has cut
through those obstacles and dealt with the problems with a certain degree
of success. Adherence to the middle way of moderation, perseverance, tolerance
of differences and adaptation has been its strength. Thailand has successfully
dealt with the communist threat not through the primary use of military
force but through political means of achieving understanding and compromise,
imcluding the granting of amnesty together with the eradication of conditions
conducive to communist insurgency. The conditions are, of course poverty,
exploitation by the economic powerful and repression at the hands of
public officials. In dealing with other kinds of political conflict, one can see
tolerance of differences in thought and attitude and attempts to change so as
to reduce differences. For instance. the Thai military has come to terms with
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civilian rule through the electoral process: Parliament has conceded that
our new constitution will be drafted by a special council popularly constituted
for the purpose. In economic sphere, the 1980s has seen the private sector able
to respond to government policy of export-led growth., Thailand now has a
diverse range of export goods in place of the previous dependence on a few

commodities. This, of course, accounted for our economic SucCcess.

In social and cultural fields, Thailand is exemplary in its cultural
assimilation. Tolerance of differences has ensured cultures coexisted. We do
not oppose the diffusion of western culture, we are ready to learn about
the best in Western culture, but we will only adopt those aspects which
we can integrate with ours and which will not destroy what is good in ours.
The issue now is how we can mix Western culture with our traditional

culture.

This year is in Thailand the year for celebrating His Majesty the
King's Golden Jubilee. Throughout the last 50 years, His Majesty has
demonstrated himself to be most capable of conjoining the cultures and
traditions of Thai society with the technologies of the West 50 as to develop
the country and to assist the people, especially the rural poor. This has been
most evident in agriculture, irrigation and water supply, and forest
protection and rejuvenation, He is engaged in development with due
recognition to Thainess, to promote self-help, and to achieve a balance

between material and spiritual development.

An important objective of Asian countries in their march to the 217
Century will be good governance. They ought to be able to fashion a model
of good governance which blends their unique heritage with material progress
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in the midst of the changing environment. From this process may indeed ensue
an alternative model to the Western one; a model which will demonstrate that
Asia has come of age. Credibility will thus be lent to the belief that while the

20" Century is the Century of the West, the 21* Century will be the Century of
Asia,

The 21* Century, the golden century for Asia, is arriving. Asian nations
will determine how far this region will progress and in what direction. They
will do so with intellect and understanding, and with friendly cooperation,
50 as to achieve sustainable development in Asia.

--------------------------------------
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spEECH BY THE HON. P.J. KEATING

Seminar hosted by Thammasat University
Bangkok
26 November 1996
THE ADVENT OF THE TWENTY-FIRST CENTURY - THE RISE OF ASIA

My I thank General Prem Tinsulanonda and the Rector of Thammasat University
for the invitation to take part in this symposium to mark the fiftieth anniversary
of the accession to the throne of His Majesty the King,

It is an honour both for me and for Australia, a country whose destiny 1 have
always believed lies here in Asia, with our neighbours, This region is where
we belong, and its future is our future.

It's an appropriate recognition of His Majesty's role over the past fifty years
that you have decided to mark this important anniversary not by reviewing the
past, but by looking to the future.

I is also appropriate that you have chosen to examine not the future of Thailand
alone, but that of the whole region.

That surely underlines one of the most important changes in Asia over the past
half century - the growing emergence of a sense of regional identity and an
increasing awareness of our inter-dependence.
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Few parts of the world have changed so remarkably and so fundamentally in the
past fifty years as Asia.

Traditional, essentially rural societies, just emerging in many cases from war and
from colonial rule, have, largely through their own efforts, been responsible
for the most rapid growth of wealth and prosperity in all human history.

Thailand is, of course, a notable example. Real annual GDP growth rates here
have averaged more than 8 per cent over the past ten years and real income per
capita has nearly doubled over the past five years.

The title of this seminar is simply ‘The Advent of the Twenty-First Century:
the Rise of Asia'. It is a statement, not 4 guestion. But should a question mark
be there? Is it true that Asia will continue to rise?

[ believe it is, but such am outcome is not inevitable and it will not be

easy.
Asia's very success to date has been breeding its own problems.

Many Asian countries, including Thailand, have now passed the point at which
easy growth is possible from additional inputs of labour and capital. What will
matter most from now on is productivity and innovation.

And the competition is becoming more intense. Compared with the time of
Asia's first period of growth, large parts of the world - South Asia, Latin America,
Eastern Europe - are entering the global economy for the first time. And they
are learning the lesson of the East Asia miracle - that openness and good public

policy are the keys to success.
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So as the twenty-first century dawns, other parts of the world apart from Asia

are going to begin to rise as well.

I said last week at a conference in Tokyo that 1 thought continuing growth in
Asia depended on three sorts of openness - open economies, open societies and
an open region.

The development paths of individual Asian countries have been very different,
but all of them have succeeded by structuring their economies to take avantage
of the trend towards economic globalisation and interdependence. Their
success so far has been underpinned by open trade.

But as it becomes harder for almost all Asian countries to achieve the large
increments to growth we have seen over the past decade or so, the political
pressures against openness will grow. Governments will be under pressure to
slow down and back off. We are likely to hear a rising chorus of voices
complaining about the extent and speed of liberalisation,

As a former politician I can understand why that should be, Change is always
hard for people to cope with. It brings inevitable pain as well as reward.

But none of those voices arguing against openness will in my experience have
anything very useful to say about how we can keep delivering better lives
and wealth to our people in its absence, especially in an increasingly

goblalised world.

In the end, I think the trend towards open economies in Asia will continue and
that APEC's Bogor commitments will be met because regional governments
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know that to keep their own economies agile and flexible they need to
understand foreign markets and to learn rapidly from them. That requires

access and openness both ways.

1 also believe that if Asia is to keep growing we need open societies.

The personal computer, the internet and communications technologies have
only just started to work their transforming impact on our societies.

The countries which succeed in future will be those which adjust best to the
information culture,

Open societies - in which information flows freely inside and from outside,
and in which the transmission lines conveying the views and feelings of society's
members to its leadership are rapid and effective - will be the success stories of the
21% century.,

Some Asian societies will find openness easier to deal with than others, but it
will not be possible to reach the highest levels of economic success
without it.

The final sort of openness we need is an open region.

With the end of the Cold War and the disappearance of its bipolar tensions
we have been given unprecedented opportunities to expand regional co-operation.
We can work creatively at a regional level in ways which have never been
possible before. We could not have brokered the Cambodia settlement without
these changes. APEC's formation and ASEAN's expansion to the rest of
Southeast Asia would have been impossible without them.
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And compared with the cumbersome processes of large multilateral organisations
like the United Nations, new regional organisations give us the possibility of
achieving practical outcomes more quickly and more effectively.

Regional approaches are also essential to dealing with the new phenomenon of
regional growth arcas. As southern China and the various Southeast Asian
growth areas have shown, economic development can no longer be easily or
productively constrained behind existing national fences. Regional co-operation
18 necessary if we are to maximise our economic opportunities.

But there is a risk with regionalism as well. It is important both for our
economic progress and our security that we do not develop an inward-looking

and competitive bloc mentality.

Part of APEC's significance, I have always felt, lies here. It is a trans-Pacific
institution,

AEC's underlying purpose is simple but deeply important.

It is, first, to help the conditions which will enable the countries of the Asia
Pacific to continue to develop economically.

Secondly, to help them deal with the consequences of that development.

And, thirdly, by doing the first two things, to help maintain peace and security,
in part by helping to prevent a split emerging down the Pacific between
North America and East Asia.

APEC can successfully do all three things, but it needs to develop as an Asia
Pacific community with a lower case 'c’, not a European-style Community
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with an upper case one. It must not close itself off from the rest of the
world.

The region must also remain open internally as well. By that, [ mean it must
take measures to ensure that the fruits of economic growth continue to be distributed

widely.

Despite the recent successes, 180 million people in East Asia still live in absolute
poverty and a further 280 million just above that level. As wealth increases, it
will be important for governments to address what are likely to be growing
disparities within individual countries, especially between urban and rural areas.

And it is easy to forget that only five per cent of the region's population
lives in the middle income countries of Thailand, Malaysia and Korea.
Vietnam and the other countries of IndoChina still lag well behind in
development.

We need to find ways to ensure that all the countries of the region move
forward together. The work underway in ASEAN on the development of the
Mekong Basin is an excellent example of what should be done.

Dealing with the implications and consequences of Asia's growth into the
twenty-first century will be almost as difficult as sustaining it.

The region's infrastructure and resourcing needs will be enormous.

The cost of the physical infrastructure requirements for the developing East
Asian economies alone is estimated to be around $1.5 trillion in the period to 2004.

This means that the investment to GDP ratio for those economies will have to
rise from 5 per cent to 6.5 per cent. The traditional sources from which
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Asia will face similar problems with food.

There are significant questions about whether the green revolution - which has
been responsible for 90 per cent of the great growth in food production over
recent decades - can be sustained, or whether we can afford environmentally
to sustain it. Heavy use of fertilisers, irrigation and pesticides has caused major
problems in many countries. Soil erosion, salinity and pollution of water
resources all increasingly accompany pressure for greater agricultural
productivity.

And as any resident of Bangkok knows, the challenges of urbanisation will also
be intense.

In the early 1990s, around 500 million East Asians lived in town. By 2020 this
figure will have trebled to 1.5 billion.

By 2015, Tokyo, Shanghai, Jakarta, and Beijing will be among the ten largest
cities in the world, with populations above 19 million. By 2025, the Asian region
is expected to be predominantly urban.

This demographic shift will put a huge strain on basic services such as water,
sanitation and shelter. Only half the urban populations in Asia currently have
access to water supplies and 42 per cent to sanitation,

The growth of urbanisation is being accompanied by a disproportionate growth
in the incidence of poverty in urban areas. Across the Asia-Pacific region some
25 to 35 per cent urban dwellers are thought to be squatters. To compound the
problem, marginalised urban dwellers often live in ecologically vulnerable areas.

The irritated reaction of many Asians in developing countries to hearing lectures on
environmental responsibility from developed countries, which have already
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passed through their own phase of industrialisation, is understandable. But in
truth, the environmental challenge facing Asia is real and pressing, and if it is
not addressed the main sufferers will be Asians.

The protection of the environment in the Asia-Pacific is not an alternative to
economic growth, but the only thing that will ensure its continuation.

These challenges are enormous. Asia's continued rise depends on their being
successfully met. And they will require more than national responses.

Many things might make it impossible for Asia to meet the challenges, but none
would be more certain to do so than the re-emergence of political divisions and
conflicts in the region.

This would be the guickest and most damaging way of bringing all economic
progress in Asia to a long-term halt,

And there are plenty of ways this could happen. The overlapping patterns of
territorial claims in the South China Sea, with its oil and gas potential, for
example, or other disputed territorial claims. Or misjudgments over the delicate
issues on the Korean peninsula or Taiwan,

I believe the United States’ role in Asia remains critical to our handling of these
Security issues.

This is not because I think Asia needs an American policeman to protect parts
of it from threats by other parts. [t is because the United States' presence
provides reassurance and stability at a time of rapid change.

Without the United States' security commitment, Japan would probably come
under domestic pressure to enter into new weapons programs in order to match
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China's growing military weight. And the US presence provides stability on
the Korean peninsula by giving Seoul much more confidence in handling the
problems it may face with the North.

If the United States did back away from its military commitments here, 1 am sure
we would be looking at a renewed arms race in the region.

That is why 1 have been glad to hear such strong reaffirmations of the United States’
commitment to the region from President Clinton recently.

But we also have to be conscious that current realities will change over time and
we need to ensure that this region begins the process of looking more actively at
its own Ssecurity structures,

In particular, we have to address the central question of dealing with China's

inevitable emergence into the world.

China's sheer size - both the number of its people and its land mass - make the
question of how it can be brought into the world and how we deal with its impact
the most important question for international policy makers in the last years of
this century.

The shape and health of the whole international system depend on our getting
it right.

China's per capita GDP has quadrupled since 1978 and its foreign trade has
grown annually by more than 16 per cent over the same period.

Exports now account for over 20 per cent of China’s GDF.

It is an increasingly important element in the regional economy as well
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Intra-regional trade now accounts for around one third of the exports and imports
of the economies of Korea, Taiwan, Hong Kong, Singapore, China, Indonesia,
Thailand, the Philippines, and Malaysia,

China is the key to this. In 1993 the total exports to China by these countries
represented 13 per cent of their exports to the world.

We need to work as effectively as we can to integrate China fully into the world
economy and into global and regional institutions.

In particular, China needs to be brought into membership of the World Trade
Organisation as soon as possible.

But above all else we need an overarching strategic sense of what we want
from, and with China. We need to be very clear about this. We cannot speak
about engagement with one voice and plan for containment with another.

We have made mistakes in dealing with China in the past and we must not make
them again. China must be permitted lo assume its own leadership responsibilities
in the region and the world.

It is true, however, that China's very size allows it to overshadow its neighbours.
A strong, united China will sometimes be uncomfortable for its smaller
neighbours to deal with, but not as uncomfortable as the alternative of a weak,
divided China.

There is no doubt that this will be a happier and more peaceful part of the world
next century if China's neighbours are self-confident, if our own relationships
are in good repair and if all the countries of the region feel that they can help
shape its future by their participation in active and healthy regional institutions.
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[ believe Japan also has a larger role to play in regional affairs than it has taken
until now. Japan's economic importance to the region has never been greater.
[ts economy still represents 60 per cent of the entire East Asian economy.

But although the region needs Japan's investment and development assistance
and, especially, its markets, it also needs Japan's ideal and leadership.

I understand the historical reasons why Japan has been reluctant to take too high
a profile in regional developments. But the time has come I believe, half a
century after the war's end, for Japan to play a more active part in leading and
guiding the regional debate.

Southeast Asia will also face new challenges in the immediate future,

ASEAN's success has been one of the most important developments in Asia
over the past thirty years. It transformed the previously hostile relationships
among its members into a genuine feeling of community. It has been an important

model for regionalism.

But the sitwation in Southeast Asia has now changed dramatically. How waill
ASEAN cope with the much greater differences of development within a Southeast
Asian community of ten? What will be the new glue holding it together? Like
the European Union or NATO, I think ASEAN will find it needs to redefine
its goals. The ASEAN Secretary-General Dato' Ajit Singh made the same point
a couple of months ago when he said ASEAN would need a new vision as all the
ten countries went forward together.

Looking at the Asia Pacific as a whole, there is no doubt that its political and
strategic institutions are out of kilter with its economic institutions.
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One of the most important challenges we face is how to remedy that disparity.

The ASEAN Regional Ferum has been a good place to begin, but I have to say
that I do not believe that is the end of the process.

| think it is inevitable the APEC will develop over time a greater regional political
and security role. Quite frankly, it is simply impossible to imagine APEC
leaders meeting regularly and doing no more than reviewing individual action
plans on trade.

They need to be addressing all the major challenges facing the region, and they
will want to do so. Indeed, in my experience they are doing it already partly in
the bilateral and informal discussions which the APEC meeting facilitates, and
even in the leaders' meeting itself.

An obvious impediment exists to such a shift in APEC's role. APEC is a
meeting of economies not countries.

But I don't believe it can be argued that only nation-states can discuss political
and security concerns - universities, media commentators, non-government
organisations, international bodies all discuss such matters without any claims
about guestions of sovereignty arising. It would need to be clear that APEC's
role in these matters was simply an informal one of information exchange, but
I do not think the problems would be insuperable.

This is a substantial range of challenges facing Asia as il enters the twenty-first
century, but I am a great optimist about the region. [ believe Asia can meet its
changing development needs, begin to deal with the social and environmental
consequences of its growth, build effective regional institutions and remain
peaceful and stable. [ believe Asia can, as the World Bank predicts,
maintain growth rates above 8 per cent over the next decade or (wo,

I believe, in other words, that it will continue to rise.
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But the second question 1 want to ask today is what is Asia rising for? And what
will it do when 1t has risen?

In one sense, the response to the first question is easy. As I noted earlier, 180
million people in East Asia still live in absolute poverty,

Meeting the needs of those millions of people is alone quite sufficient reason
for Asia to want to continue its rise.

But Asia also needs to look now at the situation 25 years ahead. It needs to ask
itself a deeper question. What will an Asia which has become more central to
the world want 1o do? What role will this region play and how? In other words,
does Asia have a view not only of itself but of the world?

Thizs will matter both to Asia and to the rest of the world.

Asia’s importance to the world will grow. By 2020, according to some estimates,
eight of the world's ten largest economies will be in Asia

And as Asia becomes more important to global prosperity it needs to be
debating and discussing the shape of the world as a whole, just as Europe does.

I'm not asking here for a re-run of the Asian values debate which has preoccupied
such a lot of media commentary. 1 am arguing for something different - the need
for people in this part of the world to develop more consistently and actively
than at present a broad perspective on the world from a particularly Asian angle.

I am not suggesting that there should be, or could be, a single Asian world-view.
But [ think it is very important that there are world-views from Asia,

Their development depends on a range of things - frequent exchanges between
governments, an active dialogue between universities and other non- government
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institutions, better and more frequent educational exchanges within the region
and, to take one very practical example, the emergence in this part of the world
of Asia-wide opinion-forming journals of the sort which are familiar in
North America and Europe.

Just as [ want the United States engaged economically and strategically across
the Pacific, so I also want an Asia Pacific market in ideas, in which this side of
the Pacific plays a more forthright and dynamic part.

Asian views of the world will only be developed properly and will only take hold
if they are projected from Asia and filtered through the sensibility of this side
of the Pacific.

Thammasat University is already involved in this market in ideas. But there is
much more to do. I hope the work begun at this conference will be picked up
and continued.

Because 1 am Australian, and because you have done me the great courtesy of
inviting me to speak here, | want to say something about Australia's own role
in Asia.

'Asia’ is a decidedly fluid term, but even so, I have never claimed or believed
that Australia is 'Asian'.

With a continent for ourselves, occupied by our indigenous people for at least
40,000 years (and according to the most recent research possible 100,000 years),
with a young and diverse population drawn from more than 120 nationalities,
we can never be Asian - or European or American or anything other than
Australian.

But we certainly can be - and want to be - an integral, effective and creative
member of this region, where our future lies.
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This is not just for reasons of trade and the economy, although it is true that
77 per cent of all our export growth is into East Asia. It is because all our
interests - political, security and economic - come together so intensively here.

You may be aware of a debate which has taken place in Australia recently about
the sort of society we are.

Back in Australia I have made my own views on the debate and its main proponents
quite clear, and I don't want to canvas these issues again,

But I do want to say this.

Australia’s record in taking in millions of immigrants, especially since 1972
when the Labor Government of Gough Whitlam abolished all forms of
discrimination in the immigration program, has been an enormous source of
pride and one of our great national achievements.

It is true that in a time of high unemployment like this, many Australians
believe the overall level of immigration is too high. But the same opinion
polls which measure concern about high immigration levels show nearly 80
per cent of respondents support multicultural policy - in other words, diversity
and tolerance.

In the working class constituency I represented in the Australian Parliament,
around 15,000 electors were migrants from Vietnam, Similar numbers were
Lebanese. And others came from all around the world. Australians are used to
living together.

So my message to you is this: Australia is and remains a tolerant, open and
welcoming country. It is not turning back from engagement with Asia. Qur
fate is set by geography and by our national interests and by what I believe

is the overwhelming conviction of our people.
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I believe Australia is going to be an integral part of the Asia we have been
talking about. And 1 think this is important not just for Australia's sake but

for our neighbours' sakes as well.

There is a natural complementarity between Australia's energy, minerals and
agricultural resources and Asia’s needs. It has long been the basis of our
deep economic relationships with Japan, Korea and China.

But a new, parallel, complementarity is emerging between Australia and the
region, based on our advanced services industries - health, telecommunication,
education - and on our competence in high technology, deriving from our long
and deep tradition of pure scientific research.

For example, an Australian, Dr. Peter Doherty, was one of the winners of this
year's Nobel Prize for Medicine for work carried out largely at the Australian
National University in Canberra.

After the United States, Australia has the highest rate of penetration of personal
computers in the world. We have a $40 billion IT and telecommunications

industry with world-class software capabilities,

For the countries of Asia, Australia will be an excellent partner in the

coming information age.

Our importance to Asia is not just economic. We have been developing over
many years close bilateral and multilateral security relationships with our
neighbours. The Five Power Defence Arrangements, which link us to Singapore
and Malaysia, and the new Security Agreement with Indonesia which President
Soharto and I agreed on last year, are two examples.
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And we have increasingly close cultural and people-to-people links. Proportionally,
more Ausiralian students are learning Asian languages as a second langunage
than anywhere else in the world.

If Asia is to rise, it will do so more effectively with Australia as part of the
Process.

| have a great sense of excitement about the world at this time. Few generations
are offered the opportunity to remake the international system, but that
opportunity is available to us. We are passing through one of the gunuinely
defining moments in modern history.

The post-cold War international system is not settled. There is no fixed structure.
We are in the process of creating it now. The main requirement from us is
that we imagine what we want the world to be and acl, as we can, to make
it happen.

And Asia, and what happens here, will be critical to that future.

Thank you again for the honour of this invitation.
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Development of the New Asian Vision
US-Japan-China Relationship
and the General Election in Japan

H.E. Yasuhiro Nakasone

I Would like to state my opinion on the issues of Asia from a Japanese
perspective. What 1 am going to say might sound self-serving, so please
correct me if you feel 1 am wrong. Also please understand that the following
speech is my personal opinion.

Prespectives on the Joint Declaration
on the US-Japan Security Relationship

Let me start by touching upon the joint declaration on the US-Japan security
relations issued by Bill Clinton and Ryutaro Hashimoto on April 18, The two
leaders emphasized that US-Japan security ties are entering a new stage and
these ties are of vital importance. A week later, on April 25, Jiang Zemin had
a conference with President Boris Yeltsin in Beijing and issued a joint statement
that signifies that Russia and China will remain partners in a new era. These
two joint statements, I think, may have significant influence in the Asia-Facific
region in the near future.

*A keynote speech delivered at the international conference on "The Message from Asia,” which
wiis held in Beppu City, Oita Prefecture, on May 31, 1996,
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Several critical comments were made by a few countries against the new US
lapan joint declaration. For example, Mr. Chin Xuo Fu, spokesman of the
Chinese Foreign Ministry, said that the joint declaration should not go beyond
bilateral relations. Otherwise, he said, it will complicate regional affairs. He
also pointed out that if the Japanese Self-Defense Forces expand their military
capabilities, it will make Asian countries suspicious and uneasy. Because of
this, he urged Japan to take a cautious approach. The Chinese Daily in
Hong Kong, Bu Nom Fau, was much more straightforward and critical,
saying that the clause on the need for cooperation with China expressed in
the joint declaration 15 simply to cover up and assuage the inpression that it is
designed against China. The newspaper suggests that, from a long-term
perspective and with the rapid increase of Chinese power, it is almost certain
that both Japan and the US have more concerns about China. Underlying
these criticisms is the Chinese crisis consciousness concerning probable
containment by both the US and Japan, as well as its intention o prevent and
assuage those possibilities. But I do not think that there is any intention,
cither on the part of the Japanese government of the American government,
to contain China. On the contrary, the statement implies that the US and
Japan should cooperate for the maintenance of peace in the Asia-Pacific
region as beneficent partners.

Filipino Senator Honasan mentioned that the trilateral relationship among the
US, Japan and China is very important. Also, when I had a teleconference with
Singapore senior minister Lee Kuan Yew, he pointed out that the stable and
peaceful relationship among the US, Japan and China has a vital bearing in
the Asia-Pacific community. 1 cannot agree with him more. What the Clinton-
Hashimoto joint declaration intended to accomplish was to reinstate the
obligations and responsibilities of the US-Japan security treaty within the
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bounds of the Constitution, which has long been neglected in past decades.
Regarding the effort to compose new guidelines for US-Japan security
cooperation, | believe all of you understand the importance of the continued
presence of American troops to keep peace in the region. China seems to be a
bit critical about the American presence, but it does not mean the China
negates or opposes the existence of the US-Japan security treaty. It is my
understanding that the existence of the US-Japan securily tréaty prevents
the expansion of Japanese military power. The new guideline for security
cooperation takes into account the interests of neighbouring countries and the
Asia-Pacific region in general. We extended the regional coverage to
neighboring areas and to the Asia-Pacific region not because Japan wants to use
America unilaterally for the defense of Japan, but because the presence of
American troops should aet not only as a deterrent force but also as a
preventive coordinator in the Asia-Pacific region. Hence , most of the nations
here in the Asia-Pacific region do wish to preserve the continued presence of
American {roops.

Changing Concept of Security:
Apects of the Political Alliance

From the global point of view, the concept of security itself has changed. This
is particulary true in the post-Cold War period. In the past, security was
understood in the context of a bipolar world that was represented by the
confrontation between the US and the USSR. After the collapse of the Soviet
Union, however, the security environment is changing from the fear of a
unilateral domination by the US or USSR to the Pax-Consortia, a peace based on
a multilateral consortium. Of course, even in the past, this kind of negotiation
was taking place between the Soviet Union and NATO members. But it was
primarily confined to balancing the power relationship between NATOQ and the
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Warsaw Pact. When the Warsaw Pact collapsed, an imbalance and power
vacuum emerged in Eastern Europe. To cope with this changing security
environment, Europeans were wise enough to introduce to concept of political
stability in addition to the conventional notion of security based on deterrence
and prevention. Mutual confidence and stability were politically nurtured by
carrying out such measures as CBMs, prior notice, surveillance of military
exercises, the reduoction of conventional armed forces, etc. NATO came to
have the character of a political alliance that goes beyond the military
alliance, serving the purpose of preventing conflicts as well as providing a
forum for negotiations. The participation of the former Warsaw Pact members
into the NATO framework enabled the organizational shift to OSCE.
Since the Cold War is over, the influence of the United States is feding away
and every nation is urged to find their own way. Discovering national
self-identity is the first step. It seems lo me thal nations are in search of
national identities and they assert themselves by recognizing their
individuality. This tendency is true for individuals, tribes, and regions as
well. Everywhere in the world we can find the signs of this trend:the
Bosnia-Herzegovina conflict, African turmoil, EU, NAFTA, APEC, SPF and
other regional initiatives,

It might be said that we have gained the wisdom to maintain political stability
through the historical experiences of the two world wars, the idependence
movements against colonial rule, the Cold War, the Vietnam War and the
Gulf War. I think the world is moving toward peace and cooperation. from
this perspective, we may say that the trends of the world are crrently shifting
to greater transparency, reduction of military forces, and abolition of

nuclear arsenals.
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Introduction of Political Stability in International Society

I think the concept of political stability has finally permeated the Asian region.
Across the world, they have the European Union, and the North American
Free Trade Agreement, or NAFTA. It is ASEAN power that gives rise to the
East Asian economic vitality. ASEAN is the central pillar of APEC an AEF.
The advent of international collaboration in the form of APEC or ARF is sign
that the concept of political stability has been introduced in this region as well.
In the Cold War era, Japan designed a security concept under the framwork
of the US-Japan security treaty with the Soviet threat in mind. But
the threat from the former Soviet Union has drastically been reduced. In
accordance with the global trends for political stability, Japan must make
greater international contributions within the bounds of the Constitution,
Japanese Self-Defense Forces, however, will not exercise their military
power outside Japanese territory, nor will they engage in any military
operations overseas under the pretext of cooperation with the US. Japan
will act according to the principle of non-nuclear armaments and exclusive
defense. On the other hand, Japan will provide enough logistical support
in order to let the US play its due role as an honest broker, deterrent
power, and preventive military force. Japan can provide bases, goods
and services, lransportation, medical care, and facilities for refugees. Also,
depending on the situation, it is very possible that Japan will participate
in mine-sweeping the open seas in order to secure sea lanes for oil tankers,
which is vital for Japanese survival. Moreover, Japan may take self-imitiative
without relying on other countries to rescue Japanese in an emergency
situation. At present, American aircraft-carriers often launch from
Yokosuka to the Asia-Pacific region. Hence, it is natural that Yokosuka
serves as a refuel and repair base. These contributions on the part of
Japan are conducive to maintaining peace and stability in the Asia Pacific
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region. Such contributions, however, will be made within the bounds of the

Constitution,

The previeusly mentioned activities are ascertained by the joint declaration by
the US and Japan as well as under a new guideline for security cooperation.
Japan is shifting from the bilateral management of security based on the
US-Japan security treaty to a multilateral management. Japan will assure
its security by cooperating moderately and prudently with ASEAN and the
other Asia-Pacific countries as a member of an international organization
through mutual communication, transparency and opening and the exchange of
military information. The US-Japan sccurity treaty will remain as the
cornerstone of Japanese security, but extending cooperation for the security
of the Asia-Pacific region is a desirable course of action whose time has come.
In this sense, the future focus of Japanese diplomacy will rely on two
central 1ssues: the economic front at APEC and the security fromt at ARF.
I believe that Japan should keep its strategy in line with the ultilateral framwork,
and that Japanese diplomacy should attach great importance to the issue of
communication and transparency.

Rising Economic Power of East Asia and
the Policy Moderation of the US, Japan and China

A striking change in the region is the development of a multilateral framework
in accordance with the political and economic development of Asia Pacific.
I think the driving force of this process is the ASEAN countries. It is my belief
that the United States, Japan, and China have some flaws, in a sense. America

has a tendency to preach unilaterally to others about their principles and beliefs.
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Some of us fear from time to time that America might go back to
isolationism or protectionism. The case of the Super 301 is a good example
of enforcing their rules in trying to open foreign markets. We also fear that
the presidential election in the US might strengthen this tend further.
With regard to Japan gaining military power, Asian countries are always
critical and suspicicus. As for China, despite its enormous economic power,
it remains susceptible to criticism related to the issues of human rights,
territorial integrity, and sovereignty. When you meet the Chinese in
international conferences, Chinese representatives turn sensitive when
the discussion comes to these issues. With its huge population and enormous
economic potential, combined with terntonal concerns, China 15 turning greater
pressure on Asian neighbours. If Japan, America, and China are targets of
political suspicions, those nations must act more prudently when we build
a multilateral framework in the region. In this regard, we should respect the
initiatives and achievements of ASEAN countries that take a more neutral and
objective stance. We expect ASEAN countries to always act moderately, and
we should support ASEAN to institutionalize the framework for the region
as soon as possible. On this occasion, | want to make it clear that Japan is
willing to support multilateral diplomacy. The Japanese Foreign Ministry
has been wvery good at managing a bilateral relationship, but leaves something
to be desired as far as multilateral diplomacy is concerned. 1 think the
isolation of Japan before World War II, even the war itself, is the result of
the lack of skillful multilateral diplomacy. Even after the war, T would say,
we have learned little from the past. We are trying very hard to change
these outdated practices, and the Japanese Foreign Ministry is also in line
with promoting multilateral diplomacy. 1 hope this effort bears fruit.
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Asian Philosophy: Co-Existence and Symbiosis

Now the question is what should the Asian responses be to immense global
changes? The first thing | would like to say is that, here in the Asian Pacific
region, we must confirm the principle of co-existence. First of all we have to
have both the principle and the vision to pursue this. Then where is the Asian
principle? What is the Asian vision? I argue that it is a philosophy of symbiosis.
It goes without saying that democracy, freedom, and human rights are multimate
goals that should be pursued and implemented. The Charter of the United
Nations is founded on these noble concepts and ideas. Countries may have a
different institutional framework and be in different developmental stages.
All nations, however, are trying to realize the fundamental values of human
rights, freedom, and democracy. They do their utmost to reach these ideals.
Countries may take different approaches to realize these goals according to
their level of development, regions, and social cultures, but it is certain that
the ideals of freedom, democracy, and human rights are perceived as right and
legitimate. In this regard, we should have an Asian vision on which each
country can agree. One of the distinctive features in the Asia-Pacific region
is the spirit of tolerance and gradualism, not radicalism. This might be a good
alternative.

When I talked with Dr. Kissinger about the East and the West, I told him that
Western culture is like an oil painting, when Oriental culture is like a brush painting.
The oil painting covers every inch of canvas with paint and leaves no blank
space at all. NATO and the former Warsaw Pact reflect this way of thinking.
In contrast, in a brush painting, we leave a lot of space with no strokes at all.
It is a kind of latitude--a leeway, or space—that constitutes ascetic beauty. We
do not have to fill the whole space with paint. Then Dr. Kissinger asked,
"Does it mean you are reserving some room for imagination? T replied,

"Yes, it surely does."
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Asian people acquired the wisdom to leave some room to cope with change out
of experience. S0 we accommodate some gray zones and live with some
contradictions, acknowledging phases of development of time and space. This
is our way of life, our way of accommodation. We see this kind of wisdom in
the establishment of ASEAN. In its initial stages, ASEAN was but a stroke of
brush in a large space. After many years of experience and the collection of
wisdom of the leaders in each country, ASEAN is now full-grown, with a
strong voice in the world. The ASEM meeting held in Bangkok is an extension
of this spirit. ASEAN countries took initiatives in promoting the dialogue
between European and Asian countries. Also, Buropeans showed appreciation
for the existence of this kind of wisdom and attitude that respects ample time
and leeway in thinking.

The second vision would be the philosophy of symbiosis, or co-habitation,
that condones a plural way of living. It is often said that the power of East Asia
derived from its economic growth. At least American writers tend to mention
this. But let me say that it is not only economic power that promotes the
development of Asia. | would rather like to emphasize that historical
formation and inherited cultural assets are the prime forces behind Asia's

economic growth.

As 1 said, we accommodate gray zones and accept gradualism. We also follow
the philosophy of symbiosis. It is not like a lion that dominates the entire
savannah. Lions may live together with giraffes and other grazing animals.
[f the lions get hungry, they may attack other animals, but lions do not aways
attack them. The philosophy of symbiosis might have come from Buddhism,
Hinduism, or Islam. This way of thinking contrasts with monistic philosophy
found in Christianity. I would like to emphasize that there is an Asian way
of thinking that is different from monistic philosophy. Of course, we are modest
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and humble enough to respect the monistic, or Christian, tradition. Establishing
a nuclear-free zone in ASEAN may be the outcome of this philosophy. In the
South Pacific, and SPF initiative is taking place. Political, social, economic, and
international actions like the etablishment of a nuclear-free zone reflect the
lofty ideals of the ASEAN countries. Even the nuclear powers should respect

and take part in such a move.

Third, we should eradicate any potential threats to the cornerstone of co-
existence. Existing treaties or declarations and commitments among countries
and similar international undertakings should be respected and served. Without
that, we simply plunge into chacs., Also, the spirit of the United Nations
charters should be respected and fully implemented. Political stability would
be one of the conditions to realize these 1deals. Political stability has
worked as a primes engine for the rising prosperity is East Asia. We had
local conflicts in the past like the Korean War and the Vietnam War, but in
East Asia as a whole, we have enjoyed the benefits of political stability,
which has to be maintained. As 1 told you before, political stability 15 the
third new dimension of the security concept, in addition to deterrence and
equilibrium. In this connection, international arrangements such as APEC,
ARF, and SPF should be strengthened and further institutionalized. The
Asia-Pacific region still contains some elements of instability and uncertainty.
As for the Korean Peninsula, North Korea should accept the proposal for
the four-party conference among the US, China, and both Koreas. In the
future, cooperation among siXx couniries in the region, including Japan
and Russia, will be indispensable for stabilizing the Korean Peninsula, Some
territorial issues also remain unsolved among nations in the Asia-Pacific region.
These issues should be peacefully resolved according to international law.
Multilateral collaboration and cooperation may speed up the smooth progress
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in resolving these issues. Taiwan is another linchpin in the region. In approaching
the Taiwan problem, we should be very cautious and consider our relations
with China. One of my advisors suggested three basic principles. Unless
Japan upholds these principles, he said, Japan may slip into turnoil and the
people will not know what to do and other countries would end up despising
Japan. Those principles are as follows: first, Japan should uphold the
Sino-Japanese peace treaty and observe the principles declared there in
good faith: second, we should show great sympathy for freedom and democracy
in Taiwan: third, the tension between Taiwan and China should be resolved
through peaceful dialogue. Japan should extend its utmost cooperation, and
never stand in the way of a peaceful resolution of the issues. 1 just wanted
to introduce the three principles suggested to me, which are quite meaningful
and suggestive.

Shift from the Developmental Market Economy
to the Liberal Market Economy

Another point concerns the matter of developmental economies. East Asian
countries, including Japan, China, Asian NIES, and ASEAN, have achieved
rapid economic development. Even Australia and New Zealand may be included
15 4 50 called "flying geese model” of development. Since the Meiji Restoration,
Japan has made steady progress in promoting developmental economies
and is now heading toward a liberal market economy. The distinctive features
of the developmental economy may be summarized as follows: free
competition takes place in the domestic arena while government protects
non-competitive and primary industries at the initial development stage in
order to promote exports. But, as economic power grows, the restrictions are
lifted gradually and the markets are opened and liberalization is promoted.
This pattern may be called the developmental market economy. Referring to
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Asia, an expression "developmental dictatorship” is often used by European
and American specialists. I think this is the birth of a third type of capitalism. In
a book titled "After the Cold War," Prof. Murakami and I pointed out the
theoretical grounds for the developmental economy. Prof. Murakami contrasted
a liberal model, or Europe-American type, with a developmental model in Asia.

There is no denying that both models are market economies. But the point is
that a developmental economy is not eternal. It is thought of as a type of
capitalism in a transition period. When those economies develop enough to
compete with others internationally, rules are integrated into one. That should
be the case. It may be compared to the existence of a single rule in any sport,
such as boxing or golf. GATT may be this kind of common single role.
Even in the framework of GATT, some allowance is given to the weaker
members; in other words, the handicapped. In the economy as well, in acordance
with the stages of development, some consideration is given to the weaker
partners; much like a handicap in golf or weight classification in judo.
Escape clauses are in order. But as internal development proceeds, opening of
the market should be further promoted and liberalization should be
implemented as an equal partner. Then the developmental economies would
come closer to the liberal market economy. We should be aware that, in
international trade and competition, there is only one set of rules while we
recognize the existence of developmental economies according to their stages
of development.

Discussions are flourishing among American academics regarding the realities
in Asia. For example, Paul Krugman asserts the ASEAN economic progress
will reach a peak. This reminds me of an abortive prophecy made in the 1960s
that the USSR would catch up with the US. [ think Prof. Krugman's argument
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in rather short-sighted. There are some aspects worthy of examining, but at
any rate, with some twists and turns and with some growth and adjustment, |
think continued progress can be made. In terms of modern economies as a
whole, there are inflows of new elements that do not fit the old concepts of
capitalism. These elements that cannot be categorized by what Professor
Kugman mentioned include information, transfer of electronic money,
educational levels, creative imagination, and so forth. There are ample
possibilities, it seems to me, for development to continue to the year 2010
and reach the level that the Boger or Osaka declarations identified. Even

after that, a new phase of development may come.

The other topic is the argument on the clash of civilization, made by Samuel
Huntington. He is looking at the world from a Western perspective. What he
tries to see is what would go counter to Western civilization. He views
Confucianism and Islam with Western eyes. | do not think it 15 inevitable
for us to have a head-on collision of civilizations. Rather, there is more
room for harmony and collaboration. In the political arena, what political
leaders in the world fear most are the sacrifices of their national troops sent
abroad and then broadcast on TV at home. I think CNN is what the political
leaders are most afraid of. Political leaders are very reluctant and
cautious about sending their troops abroad because CNN would expose every
single move. Hence, world political leaders are hesitating to send their
troops abroad. Considering the changing times, I tend to think that mankind
has a wisdom and power to find a third way—a compromise--before they have
a military or cultural clash like in medieval times. The development of the
philosophy of symbiosis in the age of globalization cannot be caught up with
in old-fashioned philosophy.



68 Develpoment of the New Asian Vision

Hope for Peace by the Third Generation Leaders in Asia

I think that recently, we have begun to see young political leaders, especially
in Asia. In other words, political leaders are changing from the first to the
second and third generations, For example, the first-generation political
leaders were: Gandhi of India, Ho Chi Minh of Vietnam, Rhee Seung Man
of Korea, Sukarno of Indonesia, Mao Tse-tung of China. The second generation
leaders include Deng Xiao-ping of China, Park Chung Hee of Korea, Chang
Chin-kuo of Taiwan, Suharto, of Indonesia, Mahathir of Malaysia, and Lee Kuan
Yew of Singapore. Nowadays we have the third generation leader with us : Jiang
Zmin, Lee Teng-hui, Kim Young Sam, Ramos, and Yun Tok-hui. When looking at
the third peneration leaders, there are a number of elites among their staff
who have wide-ranging ideas and broad perspectives while realizing their
limits. In this context, in contrast to the first generation political leaders
who did not hesitate to take a radical course of action, the third generation
leaders will take more democratic and prudent actions. We are 1o welcome
the change of times with sincerity, and I hope those changes will take firm root.

That is the case even in China. With the progress of economic development,
the middle class represents an increasing proportion of the population. As you
know well, the middle class is the backbone of democracy. As the middle
class expands, demands for democratization may also increase. It might not
develop into a violent revolution, hut a quiet--if not active—revolution might
take place. | think a peaceful and quiet revolution is desired. Our ultimate
goal in the contemporary ¢ra is the realization of democracy and liberalism,
Nowadays, new issues of concern are emerging in the international scene
such as population, environment, food, and energy. The environmental
problem 15 one of our immediate concerns. On the other hand, the main issues

of concern for China and ASEAN countries are leading-edge technology,
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human, resources, capital and infrastructure. | think we have many areas
where we can cooperate. It is the elites of the third generation who are capable
of managing these changes. 1 think we see in every country the emergence of
new leaders who belong to the third generation. In terms of manpower, the future
of East Asia is bright and hopeful.

Looking from this perspective, Japanese politics is lagging behind. 1 am a bit
embarrassed and ashamed that, in the past two years, we have had four prime
ministers. If the Japanese prime minister attends a summil meeting, everybody
nudges each other and says "Who is going to be the next participant?” Ideas and
policies that can lead the nation are not clarified yet, and political leaders who
can persuade the Japanese with confidence are not appearing. Compared with
other Asian nations, Japan falls behind.

Japan in the Age of Disorder after the Cold War

With the end of the Cold War, however, the world entered into an era of
disorder. A typical representation of this age of disorder may be the
dispersed political situation and the collapse of the bubble economy in Japan. In
recent times, however, the situation is getting better. As for the collapse of
the bubble economy, the Hashimoto administration took the initiative to make
new policy alternatives, including submitting bills on the financial system.
Accordingly, the economic situation is improving and the price of stocks is on
the rise. If we upgrade this trend further, both Japanese politics and the
economy will be stabilized in the near future.

A general election is expected to be held within a year. After the general
election, 1 think the Japanese political situation will move toward stability.
After the tumover of four prime ministers within a two-year period, Japanese
voters sincerely desire the restoration of political stability.
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This upcoming general election will resolve several problems that have
recently arisen, including floating politics and the aftermath of the bubble
economy. It 18 expected that Japan will soon confront the four big tides of
financial reconstruction, administrative reform, security rearrangement, and
cducational reform. It is my firm belief that the Japanese people and politicians
will make united efforts to bound forward in the 21* century. 1 am of the opinion
that Japan should push forward fundamental reforms in both political and
economic arenas to secure continued progress in the next century.
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Asia and the World Towards the 21st Century
Speech at the Seminar on
"The Advent of the 21* Century: The Rise of Asia" by
H.E. Wu Xue-qgian

Your Excellency, Mr.Chairman,
Ladies and Gentlemen,

It is a great honor and pleasure for me to have the opportunity to attend
this grand forum today in Bangkok at the kind invitation of Mr.Noranit Setabutr,
Rector of Thammasat University, and my old friend His Excellency,
Mr.Siddhi Savestsila.

This year marks the 50th anniversary of the enthronement of His Majesty
King Bhumibol Adulyadej. Under the leadership of His Majesty the King, Thailand
has made great achievements in the past five decades. Thanks to His Majesty
the King's personal care, Thailand has attached great importance to agriculture
as the foundation of the national economy. At the same time, it has vigorously
carried out the opening-up policy through extensive international economic
and technical co-operation, and emphasized the development of education and
intellectual investment. The Thai economy is also relatively well-placed 1o
adapt to the changes of the international environment. Now Thailand has

transformed itself from a backward agricultural state to a newly emerging
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industrialized country with medium level of income. It has also enjoyed a constant
elevation in terms of its role status in Asia and the world at large. I would like to

express my hearty admiration and congratulations in this regard.

As mankind is soon to enter the 215t century, it is of great significance to discuss,
at the turn of the century, what Asia and the world would be like in the future,
The 20th century we are to farewell is one that has gone through trials and
tribulations. In the first half of it, the two world wars brought humanity great
catastrophes and bitter lessons. And in the second half we experienced the
prolonged cold war characterized by military confrontation for world hegemony
between the two super-powers, the USA and USSR. Nevertheless, in the
recent five decades or so, the international situation, particularly in Asia, has
seen great changes of a historically progressive nature: the successive
attainment of national independence by former colonies, semi-colonies,
and dependent territories, and their ascension to the political arena as equal
members of the international community. The cold war was brought to an
end in the early 90s , and meanwhile, a great number of developing nations embarked
upon an independent path of development one after another. Many Asian
countries in particular, began the process of economic take-off in rapid
succession. East Asia has now become one of the most dynamic and fastest-
growing regions in the world economy. Another feature of today's world is the
ever changing scientific and technological revolution and the world's accelerated
transition into an information age. Countries, the big powers in particular, are faced
with the competition of comprehensive national strength centered around economy
and technology. The international sitvation is shifting towards multi-polanzation,
and the world is in the midst of complex and profound changes.
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The international situation 1n general 15 moving towards relaxation. The possibility
of a recurrence of another world war 1s non-existent now, and the trend
towards negotiated settlement of disputes and hot-spot questions is growing.
However, we should not lose sight of the fact that the imternational situation
in still not void of tension and chaos, and the world is fraught with contradictions,
with territorial disputes, ethnic discord, religious strife triggering off armed
conflicts or even regional wars. Hegemonism and power politics still exist,
and the world 1s far from bring tranquil.

Peace and development are the two main questions in the contemporary world.
It has become a matter of uttermost importance for today's world 1o seek
development in peace and stability. As the primary productive force, science and
technology are set to become the most powerful motive force for mankind's
economic and social progress in the 21st century. Now a wave of a new scientific
and technological revolution with information revolution at its forefront is
in the making. Developed countries are intensifying their research in and
application of high technology, and accelerated industrial restructuring so as to
sharpen their competitive edge both now and in the future. Developing
countries are also endeavouring to search for a development strategy suitable
to their national conditions.

Today's world is open, and no country or region desiring development can
afford to isolate itself from the international community, or to be separated from
the international market. Countries without exception have to conduct
extensive exchanges and co-operation with each other. The orientation of
human endeavour is to achieve common economic development and universal
prosperity. As countries are all putting development of their own national
economies above all other work, economic compelition consequently has
intensified and trade protectionism and discriminatory trade policies have begun
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to resurface and even to intensify in some Western powers. Serious
inequity and irrationality still exist in the international economic order and the
gap between the rich and the poor is widening. It has remained a major task
before the world's people to eliminate poverty and backwardness.

The rising of the once backward Asia and the rejuvenation of the ancient Asia -
this has constituted a major event in the world today. In the decade from 1986
to 1995, the average annual GDP growth of East Asia stood at a globally
unparalleled 8.5%. And South Asian nations in recent years have also quickened
their steps forward. According to a report released by the World Bank, in
the ten years from 1996 to 2005, the average annual GDP growth in the
developing countries and regions of East Asia is estimated at about 7.9%,
while that of South Asia about 5.4%, both markedly higher than the world's
average of 3.5%.

The sustained and rapid economic growth of the East Asian region is first of
all attributable to the relative political stability prevailing in the region and
the reactivated inter-state political consultations and dialogues on an equal
footing in this region, which have provided favourable conditions and guarantee
for economic development. Secondly, most East Asian countries implemented
development strategies and policies suited to their own national conditions,
by which they grasped opportunities to open up and carry out reforms and
make full use of the markets and resources both at home and abroad. On top
of that, this region has an abundant reserve of inexpensive labour and a
huge market with a big number of consumers. Furthermore, the high
savings rate brought about by a keen desire on the part of East Asian counlries
and peoples to develop their economies became a source of fund for
large-scale domestic investment, thereby laying the foundation for a sustained
rapid development of the economy,
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A virtuous cycle of goods and funds have taken shape within East Asia. Although
economic development naturally brings with it competition and friction of
varying degrees, as far as Asia itself is concerned, a multi tiered development
structure is now in the making. As different countries have different
resources and market needs, economic complementarity will further intensify
and mutually beneficial co-operation will become the mainstream. The dynamic
growth of the Asian economy has provided fresh impetus for the development
of the global economy as well as a huge market for international trade and

mvestment.

However, we should be clearly aware that Asia is mainly made up of developing
countries with weak economic foundations, low scientific and technological
level, and a basically extensive economic development mode. And the huge
population in Asia, while providing a sufficient inexpensive labour force
for expansion of production, constitutes, at the same time, a huge social and
economic burden. There is still a long way to go for developing countries in
Asia to shake off poverty and backwardness and realize the goal of
modernization.

Some Asian nations are now engaged in a vigorous development of education,
science and technology, and endeavour to effect a shift of the mode of economic
development and a readjustment and upgrading of their industrial structures,
It is expected that the next one or two decades will be a period of dynamic
development for science, technology and education in Asia. Asia has a long
history and has made brilliant contributions to the progress of human civilization
and the development of science and culture. The awaking and the rise of
the ancient Asia will be conducive to the creation of a better world in the
future that meets mankind's aspirations.
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Being a member of Asia, China has its fate closely related with that of
other Asian nations, Guided by Deng Xiao-ping's theory of building socialism
with Chinese characteristics, China entered a brand new historical period marked
by reforms, opening-up and a modernization drive at the end of the 70s. In the I&
years since then, China has all along maintained a momentum for rapid
growth and achieved notable improvement in the people's living standards,
rapid expansion of its foreign trade, substantial increase in foreign investments
in China, and breakthroughs in economic restructuring. Early this year, China
formulated the Ninth Five-Year-Plan and Long-term Goals by the Year 2010,
By the wyear 2000, when the population is estimated to be 1.3 billion, China
will endeavour to quadruple the per capita GNP on the basis of that of 1980
and lay down a basis for its socialist markel economic structure. It is planned
that by the year 2010, China's GNP will double that of 2000 and lay a solid
foundation for the basic realization of modernization in the middle of the
next century. Despite its rapid economic development and tremendous
achievements in various fields in the past decade and more, China 15 & country
with a huge population, vast territory, a weak economic base, low per capila
levels and regional economic imbalance. In fact, China is still a developing
country with low levels of income, and still troubled by a poverty-stricken
population of 65 million. Tt will still take several generations of hard efforts
to reach the medium level of developed nations. And many problems and
difficulties still lie ahead on our road forward, some being factors that will
hinder our further development for a long time, namely, a weak agricultural
base, reform of state-owned enterprises lagging behind with quite a few of
them in operational difficulties, poor efficiency and serious waste caused
by the extensive mode of economic development, the widening of regional
economic imbalance, and the spread of corruption in the social and economic
life of the country, among other things. Now we are trying to realize two
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fundamental shifts significant to the overall interests of the Chinese economy,
One 1s the shift of the economic structure from the traditional planned economy
to the socialist markel economy, and the other is the shift of the mode of
economic expansion from an extensive one to an intensive one. While bent
on developing the economy, we attach great importance to comprehensive
social progress. We will carry out a strategy of promoting science and education
as the means for achieving naitional prosperity and a strategy for sustainable
growth, quicken the pace of scientific and technological progress, and
realize co-ordinated growth of economic and social development through
controlling population increase, rationally developing and utlizing resources
and protecting the ecological environment.

To realize its modernization objectives, China very much needs a long-term
stable and peaceful international environment. Pursuing an independent
foreign policy of peace, China stands for the development of state-to-state
relations on the basis of the Five principles of peaceful co-existence. As a
country that suffered greatly from the bullying and humiliation of imperialism
and hegemonism in the past, China has all along opposed any form of
hegemonism, power politics and acts of aggression and expansion. China
will never seek hegemony, nor will it pose a threat to other countries, invade
them or bully them, even if it becomes developed in the future. China does not
participate in any arms race, or engage in military expansion, and China's
military forces are solely of a defensive nature. China is forever a staunch
force for peace in Asia and the world at large,

Before the end of this century, China will successively resume the
exercise of sovereignty over Hong Kong and Macao. The Hong Kong and
Macao regions after returning to the embrace of the motherland, will continue to
maintain their prosperity and stability and play a positive role in [ostering
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closer ties among Asian nations as well as between Asia and the rest of the
world. Taiwan is an inalienable part of the Chinese territory, and it is the
common aspiration of the entire Chinese people to put an end to the state of
division across the Taiwan Straits, and fulfill the reunification of the motherland
in accordance with the policy of "peaceful reunification, and one country, two
systems."The unification and prosperity of China will be a major contribution
to peace and progress of Asia and the world as a whole,

China's development calls for a stable and prosperous Asia, and vice versa.
Unswervingly implementing a good-neighbourly policy, China attaches great
importance to developing friendly relations and co-operation with Thailand and
other ASEAN member countries. Friendly exchanges and economic and trade
ties between China and Thailand date back to ancient times. Our two countries
share similar long histories and cultural traditions, and are both striving for the
transformation of our backwardness, and for an early realization of modernization.
Since the establishment of formal diplomatic relations between China and
Thailand in 1975, there have been frequent exchanges of visits between the
leaders of the two countries, as well as presonnel of the parliamentary, political,
military, religious, cultural, economic and trade circles. Our close political
ties have set a model of friendship and co-operation between countries with
different social systems. The two countries also enjoy very good economic
and trade relations with each other. The past two decades have witnessed
rapid growth of two-way trade with ever-expanding varieties of traded
commodities. There has also been a rapid growth of mutual investments and
growing exchanges in science and technology. Growing simultaneously
with this is the co-operation in the field of communications and transportation.
With an eye on the forthcoming 21st century, and along with the further
development of our two cconomies, | am convinced that the friendly
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lations and co-operation on the basis of equality, mutual benefit, and common
development between China and Thailand is sure to be more intimate and
long-lasting. The Chinese Government and people are very concerned abom
the future of the Asian region, and are ready to join other Asian nations in
making positive contributions to stability and development of this region.
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The Purposes of the Statesman Foundation

o fudiuendedad gin @usse ussadning wesnulund
To encourage sincererity, good behaviour, sacrifice and faithfulness.
e fuduuanigniheifesdudnumuuuaifamerling
To encourage and instill appreciation for, and in accordance with
Thai culture.

o aumuRsd s TR e s in e
To support and encourage a promotion of Thai culture and
Thai customs

& ﬂﬁ'um*mm:ﬁqlﬁiﬂﬁﬁnnﬂﬁu"ﬁmunmmuﬁﬁmr‘ﬁﬁﬁmmﬂmumim’fﬂ
To support and encourage the application of legal measures at it
relates to Thai culture.

2 AN AT AL BT SRS TN TR R R e
To support and encourage all government and private sector
agencies which have similar purposes.

o fudlefuasinunmasivg Wemmsoslond
To co-operate with all other charitable organizations for a good deeeds to
the nation.

o, Lishdmmafedesiumadassemsla
To avoid political involvement of all practice.
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